GUPTA MERTIA ASSOCIATES

ESI, PF, FACTORY ACT AND OTHER ALLIED LABOUR ACT CONSULTANT

Employment Linked Incentive (ELI) Scheme — Summary

Scheme Components
Part A — Incentives for First-Timers
e Eligibility: New employees with monthly salary < X1,00,000

e Benefit: One-month wage (up to X15,000) in two instalments — after 6 months and after 12
months (with financial literacy course)

e Payment: Direct Benefit Transfer (DBT) to Aadhaar-linked account
e Purpose: Reduce initial job costs, encourage retention, and improve employability
Part B — Incentives for Employers
e Eligibility: All EPFO-registered establishments (including exempted) hiring additional workers

Threshold:

o Minimum 2 additional employees (for <50 employees firms)

o Minimum 5 additional employees (for 250 employees firms)

Benefit (per employee, per month):
o <RX10,000 wage - X1,000
o <10,001—%20,000 - 2,000

o X20,001-X1,00,000 - X3,000

Duration: 2 years (all sectors), 4 years (manufacturing)

e Payment: DBT to employer’s PAN-linked account

Common Features
e Coverage: All EPFO-registered establishments
e Incentives disbursed in 6-monthly cycles
e Compliance: GST, PAN, Aadhaar-based UAN authentication, UMANG app for employees

e Baseline employment defined as average workforce before August 2025
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